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Mortgage Vocabulary
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Ex. 1 You have a $173,500 mortgage, with monthly payments, at 3.2%/a over 25 years.

c) How much of the money paid was
from the principal?

d) H

b) How much money have you paid over the
first 5 years?

e) How much money have you paid
over the 25 years?

a) Calculate the monthly payments.

f) How much interest will you pay
over 25 years?

ore interest or more principal in the
first 5 years of your mortgage? Last 5 years?
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Ex. 2  Given an interest rate of 5% for a mortgage of $250 000, determine your monthly
payments and compare the total amount of interest paid if you amortize the mortgage
over 20 years and over 25 years. Discuss the pros and cons between both options.
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Ex. 4 Ms. Mes makes monthly payments on a $ 72 000 mortgage over 25 years at 11.125% for
5 years. After 2 years, she decides to increase the monthly payment by $100 and at the end of
the 4 year she is able to make an extra p rincipal payment of $ 2000.

b) By how long has the amortization period of the mortgage been shortened?
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