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Present Value of  an Annuity Formula:

R = Regular payment (made at the end of the 

Use this to find the regular Use this to find the present value.

going to give you all

7.4 Present Value of an Annuity
Present Value of an Annuity: The amount of money (principal) that must 
be invested/borrowed NOW

Ex. 1  Next year, Jane is going back to university for a Ph.D. in psychology.  She 
wants to know how much money to deposit now into an account that pays 
6%/a, compounded annually, to provide a $5000 payment each year for 4 
years, with the first payment due a year from now.  
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$78 000.
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